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Abstract

This research aims to analyze the financial performance of village fund allocation management in terms of the
degree of decentralization ratio, independence ratio, effectiveness ratio and growth ratio in Adang Buom Village,
Alor Regency, East Nusa Tenggara Province. This research is quantitative research with secondary data sources.
The data processed is the financial report of Village Fund Allocation in the Village Revenue and Expenditure
budget from 2018 to 2022. The data collection technique used is documentation technique. The data analysis
technique used in this research is descriptive statistics with the formula for degree of decentralization ratio,
independence ratio, effectiveness ratio and growth ratio. The results of this research show that the ratio of the
degree of decentralization and the ratio of independence is not good in managing the financial performance of
village fund allocation management. while the effectiveness ratio and growth ratio are very good in managing
financial performance in managing village fund allocation.

Keywords: Financial Performance, Degree of Decentralization Ratio, Independence Rasio, Effectiveness Rasio,
Growth Ratio

INTRODUCTION

The village as a government that has direct contact with local communities is the main focus in government
development because most of Indonesia’s territory is in rural areas. In the field of economic and social governance,
village communities function as the spearhead of development implementation in Indonesia. The village is one of
the governments whose powers are under the Regional Government. In Law Number 6 of 2014, a village is
regulated by the village government which explains that the village is a legal community unit that has territorial
boundaries that has the authority to regulate and manage government affairs, development and community interests
based on community initiatives, matters of origin. , and traditional rights recognized and respected by the
government system of the Unitary State of the Republic of Indonesia.

The Village Government must run and manage its own affairs. Programs managed by the Village
Government include planning, implementation, administration, accountability and usefulness (Aria, 2019). The role
of other village officials can be seen in terms of monitoring and preventing potential implementation within village
government (Yusuf et al., 2022). Competent village officials can reduce fraud that can occur in managing village
funds. according to (Pahlawan et al., 2022) stated that competent village officials are really needed in managing
village funds considering that the funds distributed are in significant amounts. The Village Government is expected
to have the option to utilize village funds appropriately and as best as possible for activities in the village.
Understanding the management of village fund allocation is an important and fundamental aspect that the Village
Head and Village Authority must have.

Village finances are managed based on transparent, accountable, participatory principles and carried out in
an orderly and budgetary manner. If village finances are managed well, they will influence the progress of a
village, but on the other hand, if village fund allocations are not managed well, they will have a bad impact.
Because whether a village is able to develop or not depends on how it is managed. Village financial management
not only requires good human resources but also must be supported by adequate finances. In various cases, people
often do not believe in existing financial performance. Where the large budget amount is inversely proportional to
the realized budget amount. The distribution of village funds as of July 21 2023 has reached IDR 1.58 trillion or
58.9% of the total allocation for 3,026 villages in East Nusa Tenggara province.
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Phase 1 of regular village funds has been distributed in full to 3,026 villages and phase 2 to 2191 villages and
phase 3 has been distributed to 244 villages. For quarter 1 village fund BLT has been distributed to all villages,
namely 3,026 villages and quarter 2 BLT has been distributed to 2,888 villages and quarter 3 to 1,547 villages. If
you look at the distribution presentation, Alor district is in first place with a village fund distribution presentation of
92.8%, where up to July 2023 it has distributed non-BLT and stage 3 village funds to all existing villages.
(https://www.rri.co.id). Adang Buom is one of the villages in Teluk Mutiara sub-district, Alor district, East Nusa
Tenggara province, Indonesia. This village is one of 16 villages and sub-districts in Teluk Mutiara sub-district. This
village has a population mostly from the Alor ethnic group. Most of the population earns a living as farmers. The
main agricultural products in this village are coconut, coffee, candlenuts, cocoa, corn and others. Based on the
accountability report for the realization of the Adang Buom Village APB, Alor Regency for the 2018-2022 fiscal
year, village funds received in 2018 amounted to IDR 723,243,000, in 2019 amounted to IDR 834,404,000, in 2020
amounted to IDR 830,082,000, in 2021 amounted to IDR 862,516,000 and in 2022 it will be IDR 796,722,000.To
find out how well and how big a village fund allocation is managed, financial performance analysis is of course
necessary. This financial performance analysis is very important because it can be used as a guide to achieve
targets, evaluate financial performance, and can also help solve existing problems.

RESEARCH METHOD
Research sites

The objects of this research are financial report of Village Fund Allocation (ADD) in the Village Revenue
and Expenditure Budget (APBDes) in 2018-2022. The location of this research is Adang Buom Village, Alor
Regency, East Nusa Tenggara Province

Data Analsis Method
The data analysis method is a method used to carry out research results in order to obtain conclusions
(Ghozali, 2019). The data analysis technique in research uses descriptive statistics, namely statistics used to analyze
data by describing or illustrating the data that has been collected as it is without the intention of making general
conclusions or generalizations (Sugyono, 2019).The stages carried out in analyzing this data are as follows:
1. Calculate the degree of decentralization ratio, independence ratio, effectiveness ratio and growth ratio from the
APBDes financial report.
2. Make a table of each calculation result of the degree of decentralization ratio, independence ratio, effectiveness
ratio and growth ratio.

Desa Adang Buom Kabupaten
Alor

Laporan Keuangan Pengelolaan
Alokasi dana Desa

Rasio Derajat Rasio Kemandirian Rasio Efektivitas Rasio Pertumbuhan
Desentralisasi
Kinerja Keuangan <

Conceptual Framework
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The research hypothesis is a temporary answer to a temporary problem because it still has to be proven true.
Until proven through the data collected and must be tested empirically. Based on the conceptual framework above,
the research hypothesis is as follows:
"It is suspected that the greater the degree of decentralization ratio, independence ratio, effectiveness ratio and
growth ratio, the better the financial performance of managing village fund allocation in Adang Buom village, Alor
district."”

RESULTS AND DISCUSSION

APBDes
Tahun Village Original Income Total Income Transfer Income
2018 5.000.000 723.243.000 723.243.000
2019 5.000.000 1.233.516.869 1.228.516.869
2020 5.000.000 1.192.081.640 1.187.081.640
2021 5.000.000 1.277.236.972 1.222.236.972
2022 5.000.000 1.141.703.599 1.141.703.599

Based on table above, it shows that the 2018-2022 period, Adang Buom Village government is not
significant because the village's original income has the same amount of IDR 5,000,000.00. The original village
income in Adang Buom village is the monthly village water fee for the village people who use it. Remote, frontier
or underdeveloped areas in Indonesia often face challenges in terms of infrastructure, access to resources and
development opportunities. The government and various organizations often focus on initiatives to support these
areas and improve their living conditions so that the amount of income provided by the central government to each
non-independent village is quite large.

3.1 Decentralization Degree Ratio

In canculating the decentralization degree ratio describes the village's ability to realize the planned original
village income compared to the total village income. The higher the village's original income, the higher the village
government's ability to implement decentralization. Village financial performance is said to be very good if the
ratio produced or achieved is more than 50% and the value of the decentralization ratio is calculated using the
following formula:

Decentralization Rasio= Vilage Original Income X 100%

Total Village Income

vears Village Original Total Income Decentrallzat!on Criteria
Income Degree Rasio

2018 5.000.000 723.243.000 1% sangat Kurang

2019 5.000.000 1.228.516.869 0% sangat Kurang

2020 5.000.000 1.187.081.640 0% sangat Kurang

2021 5.000.000 1.222.236.972 0% sangat Kurang

2022 5.000.000 1.141.703.599 0% sangat Kurang

Based on the table above, it can be seen that the ratio of the degree of decentralization in Adang Buom
Village is not significant from year to year. In 2018, the village's original income was IDR 5,000,0000 with total
income of IDR 723,243.00. However, after calculating the degree of decentralization ratio, it is 0.01%. In 2019, the
village's original income was IDR 5,000,000 and total income was IDR 1,233,516,869 with a calculated ratio of
0.00%. In 2020, the village's original income was IDR 5,000,000 and total income was IDR 1,192,081,640 and
after calculating the degree of decentralization ratio it was 0.00%. In 2021 and 2022, the amount of original village
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income is the same as in previous years, namely IDR 5,000,000 and the total income per year is IDR 1,277,236,972
and IDR 1,141,703,599, respectively. and after carrying out calculations using a decentralization degree ratio of
0.00%.

3.2 Independence Ratio

Village financial independence shows that the village government has the ability to be responsible for its
own profits and losses and provide government activities, development and services. The independence ratio is
calculated by comparing the amount of original village income divided by the amount of transfer income from the
central and provincial governments and village loans. Independence ratio is calculated using the following
Formula:

Independence Ratio= Village Original Income X100%

Central Transfer

Years Village Original Transfer Income Indepen_dence Criteria
Income Rasio

2018 5.000.000 723.243.000 1% sangat Kurang

2019 5.000.000 1.228.516.869 0% sangat Kurang

2020 5.000.000 1.187.081.640 0% sangat Kurang

2021 5.000.000 1.222.236.972 0% sangat Kurang

2022 5.000.000 1.141.703.599 0% sangat Kurang

Based on the table above, it can be seen that the independence ratio of Adang Buom Village is not significant
from year to year. In 2018, the village's original income was IDR 5,000,0000 with total transfer income of IDR
723,243.00. However, after calculating the independence ratio, it is 1%. In 2019, the village's original income was
IDR 5,000,000 and total transfer income was IDR 1,228,516,869 with a calculated ratio of 0%. In 2020, the
village's original income was IDR 5,000,000 and total income was IDR 1,187,081,640 and after calculating the
independence ratio it was 0%. In 2021 and 2022, the amount of original village income is the same as in previous
years, namely IDR 5,000,000 and the total annual transfer income is IDR 1,222,236,972 and IDR 1,141,703,599,
respectively. and after carrying out calculations using a decentralization degree ratio of 0%.

3.3 Effetiveness Ratio

The effectiveness ratio is a ratio that shows how the village's ability to organize the village's original income
is calculated by comparing the realization of the village's original income with the village's original income revenue
target. The formula for this ratio is as follows:

Effectiveness Ratio = Realized PADes Revenue X 100%

Village Original Income

Years Vllle?ge original Reall_z a_ltlon_ of village Effectiveness rasio Criteria
income original income

2018 5.000.000 5.000.000 100% sangat efektif

2019 5.000.000 5.000.000 100% sangat efektif

2020 5.000.000 5.000.000 100% sangat efektif

2021 5.000.000 5.000.000 100% sangat efektif

2022 5.000.000 5.000.000 100% sangat efektif

Based on the table above, it can be seen that the effectiveness ratio of Adang Buom Villa
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effective from year to year. In 2018-2022, the village's original income was IDR 5,000,0000 with a total realization
of village original income of IDR 5,000,000. and after calculating the effectiveness ratio it is 100%.

3.4 Growth Ratio

The growth ratio is used to measure the village government's ability to maintain and improve its successes
that have been achieved from one period to the next. The greater the growth ratio or realization of the village's
original income, the better the performance of the village government.

Growth Rasio= Village Original Income calculated in the previous year X100%

Village Original Income calculated in the previous year

vears Previous y_ear'_s villa_ge original Growth Rasio | Criteria
P ADes realization income

2018 0 5.000.000 50%0 sedang

2019 5.000.000 5.000.000 50%0 sedang

2020 5.000.000 5.000.000 50%0 sedang

2021 5.000.000 5.000.000 50%0 sedang

2022 5.000.000 5.000.000 50%0 sedang

The results of the growth ratio in 2018-2022, after the calculations were carried out, the result obtained was
50. To make it easier to understand, a table is attached below which is presented as an assessment of financial
capability on the growth ratio

DISCUSSION

Financial Performance Analysis of Village Fund Allocation Management Based on the Degree Rasio

Based on the calculations above, The decentralization degree ratio to measure the financial performance of
Adang Buom Village for the 2018-2022 period is very low because it is at a percentage of 0.00-10%. The reason
for this lack of decentralization is because centralized decision making tends to occur at higher levels such as
districts or provinces. In order for the degree of decentralization to increase, income sources must be empowered
by focusing on infrastructure development or activities that can increase the village's original income potential,
such as building markets, tourism facilities or plantation projects that increase plantation yields.

Financial Performance Analysis of Village Fund Allocation Management Based on Independence Ratio

The independence ratio to measure the financial performance of Adang Buom Village for the 2018-2022
period is very less independent because it is at a percentage of 0.00-25%. The cause of this lack of independence is
due to the lack of local sources of income.

Financial Performance Analysis of Village Fund Allocation Management Based on Growth Ratio

Based on the table above, it can be seen that the effectiveness ratio of Adang Buom Village is very effective
from year to year. In 2018-2022, the village's original income was IDR 5,000,0000 with a total realization of
village original income of IDR 5,000,000. and after calculating the effectiveness ratio it is 100%. So it can be
concluded that the effectiveness ratio measuring the financial performance of Adang Buom Village for the 2018-
2022 period is very effective because it is at a percentage of 100%.

Financial Performance Analysis of Village Fund Allocation Management Based on Growth Ratio

On the table above, it can be seen that the growth ratio of Adang Buom Village from year to year is . In
2018-2022, the village's original income was IDR 5,000,0000 with a total realization of village original income of
IDR 5,000,000. and after calculating the growth ratio of 50%. So it can be concluded that the growth ratio
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measuring the financial performance of Adang Buom Village for the 2018-2022 period has moderate criteria
because it is at a percentage of 50%.

CONCLUSIONS AND SUGGESTIONS
The research results show that the three regression coefficients have positive and negative signs and are
significant for the dependent variable. so the following conclusions can be drawn::

1. Financial performance, when viewed from the decentralization degree ratio during 2018-2022, can generally be
said to be very poor. This is shown by the village's original income being very small.

2. Financial performance, when viewed from the independence ratio during 2018-2022, can generally be said to be
very low. This is shown by the financial performance of the Adang Buom Village Government which has not
been able and independent in carrying out Village finances.

3. Financial performance, when viewed from the effectiveness ratio during 2018-2022, can generally be said to be
very effective. This is shown by the financial performance of the Adang Buom Village Government which is
very effective in managing its financial performance

4. Financial performance, when viewed from the growth ratio during 2018-2022, can generally be said to be
moderate. This is demonstrated by the financial performance of the Adang Buom Village Government in the
growth process in maintaining and increasing the success that has been achieved from one period to the next.

The suggestions that can be given in this research are:

1. For Adang Buom Village Government, It is necessary to improve supervision and control of APBDes funds in a
correct and sustainable manner to avoid irregularities

2. For further research, they can adding more periods to be more accurate in analyzing financial performance.

REFERENCES
Bogor state and regional financial administration: Ghalia Indonesia. Dewi, P. K. & Hafni, N. (2017). Financial
Ratio Analysis to measure the financial performance of the Labua Batu Regency regional government
for the 2011-2013 budget year. kitabah journal, 21-45.

Anggraini, & Sutaryo. (2015). The Influence of Regional Financial Ratios on the Human Development Index

of Provincial Governments in Indonesia. Eleventh March University of Economics Journal.

Aini, D. N., & putri apria ningsih, s. r. (2023). Analisis Kinerja Keuangan Pengelolaan Alokasi Dana Desa .
JREA, 16.

Anggraini, & sutaryo. (2015). Pengaruh Rasio Keuangan Daerah Terhadap Indeks pembangunan manusia
pemerintah provinsi di indonesia. jurnal ekonomi universitas sebelas maret.

Andriani, R. N. R., Lesmana, R ., & Wahid, N.N. (2018). Pengaruh Pendapatan Asli Daerah dan dana
perimbangan terhadap kemandirian keuangan daerah (Studi kasus pada Pemerintah Kota
Tasikmalaya tahun 2006-2015). jurnal akuntansi, 30-39. Bangga, W.(2017)

Al rasyid, G. (2022). Analisis Kinerja Pemerintah Desa bukit baling kecamatan jambi Luar Kota Kabupaten
Muaro (doctoral dissertation, Akuntansi).

Dewi Nur Aini, P. A. (2023). Hasil penelitian menunjukkan bahwa secara umum kinerja keuangan . jurnal
riset ekonomi dasn akuntansi, 16.

Dewi, P, & Hafni, N. (2017). Analisis Rasio Keuangan Untuk mengukur Kinerja Keuangan Pemerintah
daerah Kabupaten Labuhan Batu tahun anggaran 2011-2013. Jurnal Akuntansi Dan Keuangan
Syariah.

Febiandani, R., & Suseno, D. A. 2016). Analisis hubugan kemandirian keuangan daah dan ketergantungan
daerah terhadap pengangguran dan kemiskinan economic Develpment Analysis Jornal, 5(2), 217225.

Halim, A. (2013). Akuntansi Keuangan daerah. Yogyakarta: Selemba Empat.

La Ode Abdul Mananl), A. D. (2022). Analisis Kinerja Keuangan Alokasi Dana Desa (Studi PadaDesa
Lashunggumbi) Kecamatan Pondidaha Kabupaten Konawe . sultra journal of economic and business,
19.

Radja Publika 1057 https://jaruda.org



Listyorini, L., & Khusna, P. M. (2022). Faktor-faktor yang Berpengaruh terhadap Akuntabilitas Dana Desa di
Kapanewon Godean Daerah Istimewa Yogyakarta. Book of Abstract Parade Riset Akuntansi 7, 35-35.

Mahmudi. (2010). Manajemen Keuangan daerah. Jakarta: Erlangga.

Mahmudi. (2016). Analisis laporan keuangan pemerintah daerah . Yogyakarta: UPP STIMA

Nugroho, A. P., & Hardiwinoto, 1. K. (2019). Analisis Pengaruh Latar Belakang Pendidikan, Komitmen
Organisasi . https://prosiding.unimus.ac.id, 7.

Nufus, H., Hadi, S., & Awaluddin, M. (2017) . Analysis of financial performance of local government throught
south tangerang calculation of realizatin regional budget. European Joural of business and
management. 9 (3), 136-146.

Pekei, B. (2016). Konsep dan analisis efektivitas pengeloaan keuangan di era otonomi. Jakarta: Taushia.

Prastiwi T., Arfan, &b Darwanis. (2016). Analisis Kinerja pemeritah daerah kabupaten dan kota di provinsi
acaeh berdasarkan rasio kemandirian keuangan daerah. Buletin Ekonomi, 14 (1), 79-84.

Sunardi, N., & Lesmana, R. (2020). Pelaksanaan Alokasi Dana Desa Terhadap Manajemen Keuangan Desa
dalam meningkatkan efektivitas program Desa Sejahtera Mandiri Di Desa Cihambulu, Kec.
Pabuaran, Kab. Subang. SEKURITAS, 12.

Sulianti. S. & IKA, S. R. (2012). Perbandingan kinerja keuangan daerah istimewa yogyakarta sebelum dan
sesudah otonomi deerah. Jurnal Bisis dan ekonomi , 123-128.

Sulistyo , A. T. (2018). Analisis Kinerja keungan pemerintah provinsi kalimantan Timur. Indonesia Tasury
review: jurnal perbendaharaan, Keuangan negara dan kebijakan publik, 43-59.

Sukardi, S. (2020). Transparansi Dan Akuntabilitas Pengelolaan Keuangan Alokasi Dana Desa: Studi Di Desa
Sondo Kecamatan Monta Kabupaten Bima. Jurnal PenKomi: Kajian Pendidikan Dan Ekonomi, 3(2), 1-
24.

Tamboto, T, Morasa, J., & Mawikere, L. (2014). Analisis kemampuan keuangan daerah dalam masa otonomi
daerah pada kabupaten Minahasa Tenggara . Jurnal EMBA: Jurnal Riset Ekonomi, Manajemen Bisnis,
dan akuntansi, 755-767.

Tangkumabhat, F. V. (2017). Dampak program dana desa terhadap peningkatan pembangunan dan ekonomi di
kecamatan pinelang kabupaten minahas. AGRI-SOSIOEKONOMI, 335-342.

Undang-undang Republik Indonesia Nomor 32 Tahun 2004 tentang Pemerintah daerah. Undang undang republik
indonesia nomor 33 tahun 2004 tentang perimbangan keuangan antara pemerintah pusat dan daerah.

Usman Y., Yusuf, N., & Wuryandini, A. R. (2023). Pengelolaan Dana Desa dalam Perspektif Teori Peran. Jurnal
Mirai Management, 8(2), 41-47.

Vurry, A. N., Suwendra, I. W., & Yudiaatmaa,F 2014). Analisis Kemampuan Keuangan daerah dan trend pada
pemerinth kabupaten buleleng tahun anggaran 2004- 2013. jurnal Manajemen Indonesia, 1-8.

Radja Publika 1058 https://jaruda.org



